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be a heavy bomber. There were also indications that Jet aircraft 
are possibly being developed for the Naval Air Force. The Air Show 
Indicated that the Soviets are Baking further progress in aircraft 
development awl that they are developing a variety of types of 
aircraft . 
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CONCLUSIONS 


1. The Soviet Armed Forces In being are In an advanced state of readi- 
ness for war and could Initiate offensive operations with no 
additional warning. Military and political Indications are that 
the Coaounlsts Intend to Insist upon s solution of controversial 
problems strictly along lines which further Communist world objectives . 
There are no Indications that the Soviets and their Communist allies » 
in pursuing their major objectives, intend necessarily to avoid 
future actions which sight precipitate global hostilities. 

2. Political developments provide no indication of a modification of 
Coonunlst demands for a Korean settlement „ and military preparations 
continue to point to a Ccassunlst Intention to resume hostilities if 
they fall to secure their previously announced objectives by 
political swans. 

3° There are no firm Indications of Cotmsunlst preparations for major 
military operations in the Far Bast outside the Korean theater In 
the fcasedlate future, but substantial Chinese Communist support of 
the Viet Minh continues. 

b. Available Intelligence does not indicate Soviet intentions to Initiate 
hostilities In Europe or the Near East in the Immediate future. 

There are* however, continuing military and political indications 
of Soviet and Satellite preparations for war. Satellite ground and 
air capabilities continue steadily to increase and further progress 
In Soviet aircraft development is evident. 
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ANALYSIS OF INDICATIONS 


io l»^|cgMona of Indent iogta in the Far Ba ste, 
a. KOREA 

SHijgrffir** 8 _M 3 cuss Ions . The Communists' propaganda and 
plr announced proposals at the cease-tin dlfcussioS 
n0 indication tkat the Communists have 
® h€ip prQVl0U3 8ta « d on » Korean suttlement or 
21*^ "» prepared to make concessions. »e Communist 
terma. as announced by the Peipins radio on 11 July, 
Included three points: the simultaneous cessation of all 

tien t i^ aC ? i0n vS h ®*i StablislBa8nfc of a olivary detaarca- 

all treoL th t 5& , fc ,?u PErallel and the withdrawal of 
P ten-kilcraeter son© cm either side of 

!£f s an<s the withdrawal of all foreign troops "in 
£LS ?S eSt *°^l bU ^ noteworthy that tte 

$ i i rcposaI f not onl y no mention of guarantees 
° f the amlsfelc « ^ also that they 66 3 
assume that the withdrawal of .foreign troops is a military 

JE? £!L a f®* 1 * 1 !?® 1 Question. Although it Is possible t2t 

whlc^th^tn?* /J 141 ? 1 dl80US8losl s £1 are making demands 
wjlch they intend later to modify, the whole tone of their 

l ha we0 k portrayed the Communists as^* 
victors and indicated that their objective in the discus- 

£2* r S * he of W forced. BreaScaXa 

Cn»tsd 3, ?ff? arle 8naPel P in S assorted in effect Chat the 
united States was being forced to sue for paace as the 

invincibility fanuPS ln Kcfea Ead Sim, -Korean 

invincibility. The Moscow radio on 5 July quoted a North 

of^oSa?2! S ?^r r artle J Q t0 fche effect that the withdrawal 
£5 Shi and tha cessation of armod intervention 1 

2r tL re*tl®enrrf' ! ^V r0 '' We *■''? M,Mssarp renditiona 
lzL.1 sesviement of the Korean question und the 

g* * «» Bast. Zro vTn S«? Cto' 

CccimuniBts Intend again to raise the question of 

ormosa and the admission of Communist China to the dm in 

"oooofona. A cable trenmltt* to fi ™ £ 

Korean Porai « n ^iee on ? July set forth a 
purported appeal of American and B ritish PH ! s cai^incr ?'>■* 
tho wltMraual of ai foreign S. “ ,1 '* 

conclusion ©f a Five-Power peace pact, tbittomsf 

!;?;«‘ tra s itles to *>«•• ** witXrenfJSTS 

££«*£ **£ P ??*o»* «» »1» ndralsalon of Ceramist 
St, '™™; Despite a marked increase in cordiality 

5 SS\ sra W* of 

^^ssnor^iss' aeMws^revlded 
,° f f cS “ n ® e lB * h<slr oDJeetivos ln “ 

gerrulns desire to lessen uorld tensions. 
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preparations are under way for a resumption of the 
give while reports from several sources Indicate that the 
build-up ©f North Korean and Qiinese Cosnunist military 
strength is also continuing. The volume of southbound 
enemy vehicular traffic is approaching that which has 
preceded previous offensives e and a field estimate states 
that purely tactical considerations suggest the period 
of 15-25 July as the most likely for the resumption of the 
enemy offensive. Should the present negotiations be pro- 
tracted the most likely period for the resumption of offen- 
sive operations would be later, possibly as late as mid- 
August. In general o however* there has been a lessening of 
enemy activity in forward areas of the type which in the 
past has indicated an imminent offensive. One or two PH's 
have stated "the new offensive" is to begin on or about 
28 July* while some other reports have suggested its post- 
ponement until August. Although the information is not 
fully substantiated* reports of the past several weeks 
have indicated that substantial numbers of North Korean 
troops are still being trained in iteaohuria* and unconfirmed 
reports have mentioned the formation of two new North Korean 
corps and a new tank division equipped with 300 T-3 1 * tanks* 
The number of Soviet advisers with North Korean units 
reportedly has also increased * with units larger than 
battalions now said to have at least six Soviet officers as 
"advisors." Although these reports suggest that the North 
Korean Artsy is being built up t© take over from the Chinese 
C ommun ist a o and at least one report has stated that North 
Korean forces will eventually displace the ©CF* there are 
also continuing indications of the flow of Chinese ©craaunist 
reinforcements to Korea. According to a recent report „ 
the commanders ©f the Third and Fourth Field Army logistical 
commands informed General Peng Teh-huai on 30 June that a 
total of 80„®©Q ne w "volunteers" had been dispatched to 
the Korean front- ' 


Other reports of the continuing movement of Chinese communis 
troops towards or into Korea include the statements of PH's 
that the 13th Away Croup of the Fourth Field Army is to 
participate in the next offensive „ reports of the presence 
in Korea of uncommitted elements of the First Field Army* 
and a report that 120 0 000 troops free the First, Second 
and Third Field Armies were to tee moved to the northeast 
border of ©him before the end of May. The entrance of 
Soviet tro@ps into Korea and their presence in Manchuria 
eontinu&B ft® tee reported, toe PH recently haa claimed to> 
have seen son© 200 T-S 4 * tank* in Manchuria operated by 
Soviet troops <. There is still no confirmation of the 
presence of Soviet troops,, other than advisers and AAA 
‘ * in either Manchuria ca» Korea. 
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C3J Air a Following a period of relative inactivity early in 

fHe week fwhieh was characterized by generally bad weather |» 
eaeay jet fighters restssed operations on a considerable 
seal®. Approximately 50 KX 3 = 45 's were encountered @n y July 
in the Sinuiju area; 75-80 MU-15 's and 20 aircraft described 
as type 15* » Chi$i-wing, swept -wing jet fighters I were 
encountered on 8 July in the Pyongyang and Sinuiju area; 
and *4-8 MIO-15 1 * were encountered on 9 July in the Sinanju 
•*«•<* Although the enemy lost 5 MU 'a and had H others 
da»aged 8 without damaging UN aircraft „ he was aggressive 
and his flying technique was described as generally 
excellent. She engagement near Pyongyang was the fourth 
in two weeks that enemy Jets had attacked UN aircraft 
in that area. The sudden resumption of large-scale enemy 
J®i counter -eir operations coinciding with preliminary 
eoase-fire negotiation* ®@uld be designed t© impress the 
US that the enemy is negotiating from a position of strength. 
It is also possible that the esseay is utilising this period 
of negotiations to commit the raaxiauaa number of pilots for 
training and experience 0 a possibility which is strengthened 
by the apparent employment of Type 15 jets for the first 
time in considerable numbers. According to a FBAF estimate,, 
a period of less than 30 days would probably be sufficient 
to rehabilitate airfields in North Korea and would permit 
the accommodation of a major portion of aircraft now in 
Manchuria. A cease-fire without guarantees against suets 
activity could thus greatly enhance enemy capabilities for 
teatfe defensive and offensive air activity against UN for®-©©. 


^ gosmunlst Intentions . Since the Malik cease -firm 

proposal or z) June a number of reports have been received 
parporting to set forth the results of various high-level 
Sin© -Soviet conferences in Peiping. Ncne of these report® 
haa been substantiated and the detail# of the alleged 
decisions have shown considerable variation. In general,, 
J^ver,, and despite the numerous discrepancies „ these 
£«p®rts have fairly consistently stated that a pr imar y 
«6)j®®tive of the cease-fire proposal was to gain tim for 
s^iher eoNranlst military preparations net only in Eerea 
r** possibly for action against other targets 0 
In® Sliding Formosa 0 Japan* and Indochina. Various reports 
hate alleged that if ©ease -fire discussions break downs, 
JJ* International Volunteer Army" will move into Kora®. 

least ism reports have stated that a major effort I© t© 
2® t© preventing the signing of the Japanese pee®® 

treaty and that if this fails an attack <m Japan is t© b© 
launched . A aid -August date has be en mentifaaed for a 
Chinese ffoanunlsfe attack on Fcgw©^ 


- .ensue various repom cemtinm© fm «. 

Communist military preparation© are being timed fbr 
'mm rurther military action in late summer. One interest- 
as^ feature of several reports has been the ©Sear sqcgeebicn 
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that the ©ease -fire proposal was the result ©f prior 
Sino -Soviet. conferences and that Chinese Coassuniet 
foreign Minister Chou En-lai possibly ®»d@ a trip ft® Moscow 
during Juste . In contrast to most of the inf ©mat ion 0 
there has been one report that the Soviet Government is 
definitely seeking peace in Korea and is even withholding 
military supplies and that the Chinese Cosmuniots v disturbed 
by their heavy losses* are also anxious ft© bring hostilities 
ft® a ©lose* 

b. JAPAH* The Moscow radio within the peat week devoted considerable 
attention to the proposed Japanese peace treaty* thus further suggest- 
ing that the USSR intends to press the question in the near future aesd 
to follow up a Korean cease-fire with agitation for the inclusion ©f 
the Soviet Union and Communist China in Japanese peace treaty dissuasions* 
Soviet emphasis on this question continues to suggest that the USSR 
regards the Japanese Issue as the most important in the Par East and 
that one objective of the cease-fire proposal nay have been to injeat 
Japan into the dismissions with the objective of postponing the treaty* 
The proposal for a five -Power Pact in the Par Bast continues to be a 
favored these in ©owasaniat propaganda but the USSR has not yet advanced 
such a proposal on an official level* 


25X1 


* 


25X1 


e. CHINA* Despite some report* that the Chinese Communists may be 
planning late summer operations against Formosa n nil it ary information 
from South China does not indicate that any significant preparations for 
such a oft ion are under way* Reports of the past four weeks have indicated 
a continual flow of materiel iutq South China, however* and a Chine ae 
statement for the first tine has linked the donation campaign for the 
purchase of military equipment with the "liberation of Formosa" as well 
as the Korean war* There are also continuing reports ©f an increase in 
Chinese Coagunlst Air Forge training activity in South arri Central China » 


do XNCGCHSilAo A report of last week that two Viet Minh divisions 
had moved into northern Annan from Tonkin now appears to have been 
erroneous* An inorease in Viet Minh activity in northern Anna® la 
nevertheless to be expected* after the anticipated rearmament ©f regalar 


?iet Minh regiments in that area* 
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way fw> a massive l ' fevas ' iftft Oi JiW ehim by the JCF appear t© hav® 

inunirnd by the Korean ©ease-fir® negotiations^ Thar® 
teaen pri^my ^apiraj by Jhe K ^ of .pinion regai 
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piiv in»Dia , ®Q by Che 

... IS tfi L a wide divergence of .pinion regarding ^ he 

continues, smanuhlle, *,.,»£ in Indochina* The IKS. 
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SSTL'SwMK So Tonkin oUhout dUoooony. It U 

unlikely that they «ould long remain undetected . 
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Indications off Intentions in Burge® , jangjftf 


«o ©BBMAM -AUSTRIA * 


Soviet Ground Forges* Soviet field tra ng 
iSSimaeT^rSiienfelally the same prtteni !!.!£*« in the 
Ho large-scale maneuvers fir any important ehange® in tfe# 
disposition ©f Soviet £@r@©« are reported. Four diets * 

“XiiS tt» too w* dititio”* ”‘Tf S%h* 

tooMln to <s«w WtlUngot-BtM* tnilnln« aroa^ *» *f *"* 

thins nook of Jon*. <m>n olonents of ** ‘“!jL*35l f 
were reportedly in this area* but the ©wife or 

these divisions Mere reliahUy reported training 

and there is no Indication that 0 * her then 

of these divisions m Lateliivger^elde is for o 

training purposes oj 



yroop Mov ement s. Although it is to© *° g *viS\r©®P 
®£®ral TTflffeeT'©# annual class inductions s ® 
sfensgth in Germany, observed troop movements da vmg th# 
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stoty day Peri 0 ' 1 enal "f 2 l 

arrived In th. So«. !» «•* “ 

There Is see* 1 J dica ^ 0 ^ recently eonseripted class of 
addition to aesfcers of the mits w cadres 

1931 Incoming movement my ha arrival of five 

for the activation of new uni ^° including Ah 

nu aamin* .*>«* troop. and 

guns and tanks, has been re P©- Austria and 
shipment of Soviet 8 *' ^uneinsderf reception 

Hungary reportedly arrive over a 30 -day period 

Crater on 30 Ju ^*: ? , ^ g^ B «f which about ^ were 

aggregated approsi®at y ^ remainder to 

5 ”*»«ea •*•» «•* *“ oh al *** r| * 

shipments will begin during Juiy» 

I R .» , 

Sva liable W U :i> ■ df^ M^ ^the world Youth FaaUval 
felon that trwiaportatlen pU »Mtm are a oovar for a 
feo ba held In Berlin dur o£ aasmibly points throughout 
poa.lble troop •»•*•■ “ILTrf ov« 1,000.000 d.Ie- 

MW. for »* pUra! !i 1 ®rM?tere e»"er «ht Mhltauntlde 

«■*«. -he* f« *f'»??rSrto a'^ o^vargln* pom*- 
tt»r. 1. no avldenre tbataw of jba thalr 

to the Soviet or that the 

STeSSa S for «-*-*. 

*55 sv SLarsiS siu «* — 


SfBlXKPBS « , 

I Rwamlan and Poll ah toW a». ae reare vonttooln^ 

3«fe aircraft* including *® rmffl-15 fighter ®tsd 
European Satellites* P f *^ D »!J? 2 g je% nghter*^ 

trailer aircraft fas well as 2 observed ©n ? <L — 

&®arin« Polish Air y «J“ mat reliable indicatic^ 

** Warsaw^ner^ Airfield* »• I2«£ to' the *»U«h 
this point t© th® 

Mr »«oo. !«STjU. SrSwniTand to th® 

"STSSiiiLi S?Sai2 ^personnel in Jofc. 
training of Rumanian texvr aontinued to refer 

Itaparta of oaryto* rallabll W h awjgw ^^, Iot ». 

to no airfield th. Oonataot. 
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op iajfWflMnt * at no leas than 18 installations In 

Rumania » 

Expansion o f Satellite A rales , There is evidence of 
ac^slerst @d ©all -ups in beth the Czechoslovakian and 
Rumanian. kmim« As it nm appears certain that t*» 
usual autumn ©all -up in Czechoslovakia ms Mmmml %o 
ibis spring » the estimated strength of the Sxeah Amy ha* 
6«en increased trm to i5S*W„ with part or all 

of four age groups now in servi©#* The adv&noe in ©all-up 
of the nm (1930) aonacrlpt ©lass may be designed in pert 
to lower the conscription ag© to 19 @r 20 in soeordanee 
with the Defense law of 19**9“ 


, Sn Rumania o[ 

the remainder ®f the 1951 elasa 


in Constanta MS taducied in Aprils while in tm other 
eities the class of 1932 was either ©ailed to active duty 
or ordered t® report for sodioal exasainat ions in early 
springs Its® call-up of the 1932 class* if confirmed# 
wcmM Indicate the simultaneous eenserlptlMi of the 1931 
and 1932 classes* In addition* seme Rumanian reserve 
officers previously considered unreliable were reportedly 
recalled to a -stive duty during lay along with a limited 
number of reservist soldiers up to age 35* The of fleer 
r^eall would not fee unusual and probably was accomplished 
to permit training in Soviet weapons- In estimates sub- 
mitted recently . by the .S . Army Attaches in Hungary o 
Czechoslovakia » and Rumania ©n the status of the armies 
of those Satellite** the following characteristics in tttssmm 
were noted: Cal Sovietlsatim of equipment and tactical 
doctrine is being carried outs W the three countries are 
in the process of expanding* or are planning to increase* 
their army strength; Col all three Satellites need logisti- 
cal support from the USSR to obtain maximum efficiency * 
and fd| the armies of the three are steadily approaching a 
state of readiness for offensive operations. 


(j| .Evacuation of Rumanian Border- Evacuations along the 
fiilSrnlSfeanian front lejMwifii Yugoslavia apparently 
continue, with a*a® re parts characterising the evacuation 
as partial and ethers as complete ° Initial evacuees were 
minority groups and dissident peasants 0 but according to 
©n® unconfirmed rap©rt Rumanians have been warned that 
they will be mow* after minority groups are resettled* 

Xn addition* refugees have reported that foreign nationals 
in Bucharest have bean notified to prepare to. return to 
their own countries on 5 to Id days’ notice* In the 
afeaenws of any reliable avide«@e ©f unusual troop aovo- 
aaonts or of civil defense preparations in the border area P 
Western observers adhere to their original belief that 
fha evacuation program represents a long-term security 
neaaure - 
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e» IRAN* Th&m are no flra indications to date of any reaction 
by Soviet ©pound I’oreea to th ® current Anglo -Iranian oil dispute » 

Reports that Soviet troops along the Soviet -Iranian border have been 
reinforced have not been substantiated „ and one report identifying a 


new Soviet dlvil 
Rmrlat 8 *»mmm*ss„ 

ion In the area Is believed to have been inspired by 








Internally,, the Communist Tudeh 
with r®«%nt demonstration® afttri- 

ra«y is meeoming xnoroaaingjiy active,, 


tated to then both in Tehran and Tabriz ° 

J e Iiwllc ^fcie m at Soviet Intentio ns <* 

Airs mmm. DZ9FIAY m ifOSGOV* The 8 >5uly Air Shew In 8tose®w u 
demonstrating a total of aircraft « was notable for the variety ©f 
aircraft types displayed „ insluding helicopter®*, liaison aircraft 8 an 
amphibian*? a twln-®«gine flying h©at» a TO -7® transport modified for 
p&ra@hute operations;, and a passible new heavy basher* fha demonstration 
ImeUuded sis confirmed new types ©f aircraft „ five probable n®w types 
and tm> ®©difl©atlm®» Although the Soviets appear to have adopted 
the MI® -15 a® their standard Jet filter -interceptor Cat least for the 
pmsawitj their continuing efforts to develop more advanced Jet types 
w®r® revealed when prototypes of four new jet fighters were demonstrated • 
Three of the four M«r® swept -wing typos similar to the Type® 18# 19 end 
21 displayed m the 19^9 Air Show and oould tee further developments of 
those aircraft* In indication of further development of long-range 
bomber aireraft ms the appears n®e of a new four-engine -barbers appro** - 
mt®ly one -third larger than feh® TO-J$b with tractor propellers* This 
mm type aircraft Is tentatively eonsidered t© be a heavy bomber* The 
©hssrratloa of 9 gray twin- jet aircraft suggests that sees units of 
the Soviet Havy §sr© receiving jet aircraft* Over alia the Air Show 
todioatod that the Soviets are ©eking further progress in aircraft 
development* that they aw developing a variety of types of aircraft 
and that attention possibly is being given to development of Jet aircraft 
for the iswai Air Fleet* 



Ifr-Lli fcGuo*i 

JOSH WBCURHW 
Brigadier General 0 ®S© 
Ghairman,, Vat oh Commit t« 
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